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Management’s Dlscussmn and Analy5|s
This section of Saline County Regional Solid Waste Management District's annual ftnanma! report presents :
an analysis of the District's financial performance for the year ending December 31, 2023. This information
is presented in con;unctzon wzth the audited basic fi nancial statements, ‘which follow thls section.
Fmanc:al nghhghts for Flscal Year
e The District’s net posztlon mcreased $404 395 over the year from $5 233 116 to $5,637,511.

. The Dlstnct’s total unrestricted cash and mvestments decreased $34 740 over the past year from
$4,535,961 to $4,501, 221 ,

Overview of the Financial Statements
The'annu'al report consists of the managefnent’s discussion and analysis and the basic financial statements.

The financial statements include notes, which explain in detail some of the information included in the basic
financial statements. : ; ~

Required Financial Statements

The financial statements of the Dnstnct report information utilizing the full accrual basxs of accountmg The
financial statements conform to accounting principles generally accepted in the United States. The balance

sheet includes information on the District's assets and liabilities and prov:des information about the nature

and amounts of investments in resources (assets) and the obligations to District creditors (liabilities). The
statement of revenues, expenses, and change in net position identifies the District's revenues and expenses
for the year ended December 31, 2023. This statement provides information on the District's operations over
the past year and can be used to determine whether the District has recovered all of its costs through user
fees and other charges. The third financial statement is the statement of cash flows. This statement
provides information on the District's cash receipts, cash payments, and changes in cash resulting from

operations, investments, and financing activities. From the statement of cash flows, the reader can obtain
information on the source and use of cash and the change in the cash balance from the previous report.

Fmanma! Analys:s of the Dlstrlct

The balance sheet and statement of revenues. expenses, and change in net p05|t|on provsde an indication
of the District's financial condition. The District's net position reflects the difference between assets and
liabilities. An increase in net position over time typically indicates an improvement in financial condition. A
summary of the District's balance sheet and statement of revenues, expenses, and change in net position
are presented below.

Condensed Balance Sheets , ,
‘ December 31, December 31,

2023 2022
Current and Restricted Assets $ 4,993,618 $ 5,007,187
Capital Assets, Net 1,231,410 735,115
Deferred Outflows of Resources 63.918 58,104

Total Assets and Deferred Ouflows of

Resources ' $ 6288946 $ 5800406



Current Liabilities . ? $ 452543 $ 381,936

Long-Term Liabilities , ~ 196,407 177,987

~ Deferred Inflows of ReSQ,urces i 2,485 .. 7,367
Total Liabilities and Deferred Inflows of : . e

Resources : : o f 651435 567,290
Net Posmon Invested in Capital ~ e ' L

Assets Net of Related Debt ; - 1,231,410 735,115

Unrestricted Net Position , ' i ... 4406.101 _ 4,498,001

Total Net Position : ~ o 5637511 5,233,116

Total Liabilities, Deferred Inflows of Resources, e i ; o
and Net Position ‘ , $ 6’,288,946 $ 5,800.4

As the above table indicates, total assets have increased $488 540 or 8% over the past year from '
$5,800,406 to $6,288,946. This i increase is primarily due to an mcrease in capital assets.

The total liabilities have increased $84,145 or 15% over the year from $567, 290 to $651,435. Thls
increase is primarily from an increase with the net pension liability.

Condensed Statements of Revenues, Expenses
~ and Changes in Net Position

December 31, December 31,

2023 2022

- Operating Revenues ~ . L
Landfill — Royalty Income ; , $ 636,237 % 581,149
Other Revenue ‘ 150,276 158,548
Total Operating Revenues 786,513 739,697
Investment Return 161,934 (15,733)
Total Revenue , , 948,447 723,964

Operating Expenses ; :

Personnel 261,643 201,350
Operations 262,800 223,693
Depreciation 19,609 15,854
Total Operating Expenses ; 544,052 440,897
Changes in Net Position 404,395 283,067
Net Position at Beginning of Year ' 5,233,116 4,950,049
Net Position at End of Year $ 5637511 $ 5233116

The statements of revenues, expenses, and changes in net position identify the various revenue and
expense items which affect the change in net position. As the table above indicates, the change in net
position increased over the past year.

The District's operating revenue increased $46,816 or 6% over the past year from $739,697 to $786,513.
The increase is due to an increase in the landfill-royalty income during the year.

The District’s operating expenses increased $103,155 or 23% over the past year from $440,897 to
$544,052. The increase is due to an increase in professional fees and wages and salaries.
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Analysis of Capital Assets and Long-Term Debt
~ Asummary of the District's c'apita!;assets and long-term debt batanbes are below:

Capital Assets : ~
; December 31 ~ December 31,

, , 2023 o 2022 ]
Non-Depreciable Assets ; P . o ;
Land b 271,103 $ 271,103
Depreciable Assets ‘ - . , . - o
- Buildings & Improvements ‘ 449,348 449.348
Equipment : o S 437 808 79,811
Vehicles , ‘ 37,228 . 37,228
Construction in Process 457890 ,
Less: Accumulated Depreciation (121 984) L. (102.375)
Total Capital Assets, Net L , $ 1,231,410 3 735,115

The majority of the capital assets remaining are used in operations.

The only long- -term debt of the District is the net pension liability. In a prior year, the District 1mp!emented ‘
GASB 68. With this implementation, the District now records its proportionate share of the net pension
liability, deferred inflows and ouflows of the pension plan administered by APERS, a multi-employer:
defined benefit plan in which the District participates. The net pension hablllty mcreased $18 420 or 10%

~ over the past year from $177,987 to $196,407.



Yoakum, Lovell & Co., PLC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

Board of Directors

Saline County Regional Solid
Waste Management District

~ Benton, Arkansas

Report on the Audit of the Financial Statements
Opmlon

We have audited the accompanymg financial statements of Saline County Reglonai SOlid Waste
Management District which comprise the balance sheet as of December 31, 2023, and the related
statements of revenues, expenses, and change in net posmon and cash flows for the year then ended and
related notes to the ﬁnancxal statements :

In our opinion, the financial statements referred to above present faurly, in all material respects, the fi nancual
pos:tlon of Saline County Regional Solid Waste Management District as of December 31, 2023, and the
changes in its net position and its cash flows for the year then ended in accordance with accounting
_principles genera!iy accepted in the United States of America.

~ Bas:s for Opmlon

We conducted our audit in accordance with auditing standards generally accepted in the Umted States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of Saline County Regional Solid Waste Management District
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion. ,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material mtsstatement whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Saline County Regional Solid
Waste Management District's ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.

1106 Military Road * Benton, Arkansas 72015-2909
(601) 778-0495 « (501) 847-2898 + FAX (501) 778-2967



The risk of not detecting a material misstatement resulting from fraud is _higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, mrsrepresentatrons or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
orin the aggregate, they would influence the ;udgment made by a reasonabie user based on the fmancrat
statements. : s

In performing an audrt in accordance with generally accepted audrtmg standards and Government ‘
Auditing Standards, we: f c o

. Exercrse professronat Judgment and maintain professronal skeptrcrsm throughout the audit.

o identlfy and assess the risks of matenal misstatement of the fmancrat statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks, Such
procedures include examining, on a test basis, evrdence regardrng the amounts and drsclosures
in the financial statements. .

s Obtain an understandmg of internal control relevant to the audrt in order to desrgn audit
procedures that are approprrate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Saline County Regional Solid Waste Management Drstnct’s rntemal
contro Accordingly, no such opinion is expressed ~ ,

. Eva uate the appropriateness of accountmg policies used and the reasonableness of srgmf icant
accounting estimates made by management as well as evaluate the overall presentatron of the
financial statements. c

o Conclude whether, in our Judgment there are conditions or events considered |n the aggregate '
that raise substantial doubt about the Saline County Regional Solid Waste Management District's
ability to contmue as a going concern for a reasonable period of time.

We are required to communrcate with those charged ‘with governance regardmg, among other matters,
the planned scope and timing of the audit, significant audit fmdmgs and certam mternal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the managements
discussion and analysis on pages 1 through 3 and pension schedules on pages 17 and 18 be presented
to supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropnate operatlonal economic, or historical context. We have applied
~certain limited procedures to the required supplementary information in accordance with audltrng
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Management is responsible for the other information included in the annual report The other information
comprises the Schedule of Expenditures — Comparison of Actual to Budget but does not include the basic
financial statements and our auditor’s report thereon. Our opinion on the basic financial statements do not
cover the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If,



based on the work performed we conclude that an uncorrected mater:ai mtsstatement of the other
information exists, we are required to describe it in our report. ‘

Other Reportmg Requlred by GovemmentAudltmg Standards

In accordance W|th Government Aud/tmg Standards we have also |ssued our report dated Juiy 8 2024, on
our consideration of Saline County Regional Solid Waste Management District’s internal control over
financial reportmg and our tests of its compliance with certain provisions of laws, reguiatxons contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
_ internal control over financial reporting and compliance and the results of that testing, and not to provide an

opinion on effectiveness of Saline County Regional Solid Waste Management District’s internal control over

financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Audltlng Standards in censsdenng Saline County Regional Solid Waste Management District's
internal controi over ﬁnancsa! reportmg and compltance

%am, el f&.@;{@

, ~ Certified Public Accountants
Benton, Arkansas '
July 8, 2024



Saline County Regional So}id Waste Management District
Balance Sheet
December 31, 2023

Assets and Deferred Outflows of Resources

Current Assets o , , o L
Cash o : : L ; $ 3,147,654
Investments , o : , - 1,353,567
Accrued Interest Receivable : L , . 12,647

_ Accounts Receivable - Other / L 85719

Total Current Assets f . 4599587

Restricted Funds : ~ . L | 394,031

Capital Assets, Net - | . | . i

Deferred Outflows of Resources ~ ~ e
Deferred Pension Outflows , ' ... 63918

Total Assets and Deferred Outﬂowsbf Resources ' ' $ ; 6,,288,,,946,;:

Liabilities, Deferred Inflows of Resources, and Net Position

Current Liabilties ~ ; | |
Accounts Payable f , Lo $ 53,370

Accrued Wages and Leave , 5142
Grant Advances ‘ : , 394,031
Total Current Liabilities ‘ , : 452 543

Long-Term Liabilities
Net Pension Liability ‘ 196,407

Deferred Inflows of Resources ~
Deferred Pension Inflows : ' ; 2,485

Net Position
Invested in Capital Assets, Net of

Related Debt 1,231,410
Unrestricted 4,406,101
Total Net Position 5,637,511
Total Liabilities, Deferred Inflows of Resources and Net Position $ 6,288,946

The accompanying notes are an integral part of these financial statements.
: , .



Saline County Regional Solid Waste Management DiStri'ct

Statement of Revenues, Expenses, and Change in Net Position ,

For the Year Ended December 31, 2023

Operating Revenues
Landfill - Royalty Income

~ Recycling Revenue

- Grant Revenue
Coupon Program
Other Income

Total Operating Revenues

Operating Expenses

Advertising

Depreciation

Employee Benefits

E-Waste

Fuel and Ol :
‘Household Hazard Waste Program

 Insurance

Office Expense

Other Expenses

Payroll Taxes

Pension Expense
Professional Fees

Property Taxes

-Recycling Grant Expense
Repairs and Maintenance
Travel, Conferences, & Meals
Utilities

Wages and Salaries

~ Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)
Investment Return
Loss on Sale of Investment

Total Nonoperating Revenues (Expenses)

Change in Net Position
Net Position at Beginning of Year

Net Position at End of Year

The accompanying notes are an integral part of these financial statements.
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636,237
1,276
99,831
37,950
11,219
786,513

6,584
19,609
24,357

7,395

3,612

8,570
- 5692
14,405

1,983

14,358
33,725
83,392

6,028

106,326

1,750
12,167
4,896
189,203

544,052

242 461

165,284
(3,350)

161,934

404,395

5233116

$

5,637,511




Saline County Regional Solid Waste Managémen"t District
 Statement of Cash Flows
For the Year Ended December 31, 2023

Cash Flows from Operating Activities : , , o ,
Cash Received from Customers : ' ; $ 690,034

Cash Received from Grants . o ' 125,963
Cash Paid for Employees ; ; o (252 405)
Cash Paid to Suppliers : f ‘ (219,839)
Net Cash Prowded by Operatmg ACt!VI’[IES , . o 343453
Cash Flows from Capital and Related Fmancmg Activities ; Sl .
- Purchases of Capltal Assets o ; (515,904)
Net Cash Used by Capttai and Related Fmancmg Activities , e , , 515,904)
'Cash Flows from Investing Activities , ‘ , e ‘
Interest Received , 63,907
Transfer from Investments ; 533,083
- Change in Restricted Funds o ; , (26,132)
Net Cash Prov:ded by lnvestlng Actwmes o ; 570,858
Net Increase in Cash o ’ , o 398,707
Cash at Beginning of Year ' o . 2748947
Cash at End of Year . - 8 3,147,654

Reconciliaﬁdn of Operating Income to Net Cash
Provided by Operating Activities

Operating Income , 3 242,461
Items Not Requiring (Providing) Cash: f
Depreciation Expense He 19,609
Net Change in Pension Liability : 7,724
(Increase) Decrease In: , - -
Accounts Receivable - Other 3,352
Increase (Decrease) In: ,
Accounts Payable 42,961
Accrued Liabilities 1,514
Grant Advances : ~ 26,132
Net Cash Provided by Operating Activities $ 343,753

The accompanying notes are an integral part of these financial statements.

9



Saline County Regronat Sohd Waste Management D:stnct
Notes to the Fmancrat Statements

Note 1: Summary of Slgmfrcant Accountmg Pollcles

The Saline County Regional Sot:d Waste Management Drstnct (the District) is organxzed for the
protection of the public health and the state’s environmental quality through the development
‘and maintenance of a solid waste plan for the people of Saline County Operating income
includes revenues and expenses related to the continuing operations of the District, inc udmg
~ recycling. Principal operating revenues are royalties from the landfill and revenues from
recycling. Principal operating expenses are the costs of providing services and mclude
‘administrative expenses and depreciation of capital assets. Other revenues and expenses are
ass;f ed as non—operatsng in the f!nancnal statements ~

: The Drstnct was created under Act 752 of twe 78h Regutar Sessron of the General Assembly of
the State of Arkansas. The Board of Directors is composed of the Saline County judge and the
mayors of the cities of Benton, Bryant, Alexander Shannon Hnls and Haske!l Arkansas or
their appomted representative. :

A. Basis of Presentatron The f nancrat statements are prepared in accordance with
generally accepted accounting pnncsples (GAAP). The Governmental Accountmg
Standards Board (GASB) is responsible for estabtrshmg GAAP for state and local
governments through its pronouncements (statements and interpretations). ‘

B. Basis of Accounting — The financial statements are prepared on the accrual basis
of accounting using the economic resources measurement focus. Revenues are
“recognized when they are earned and expenses are recognized when they are
incurred.

C. Cash and Investments — Cash consists of all cash on hand, deposited in the
bank, or in certificates of deposit. The District carries investments in marketable
securities at their fair value on the balance Sheet (see Note 3). The chang‘es in
unrealized gains and losses are included in investment return on the
accompanying statement of revenues, expenses, and change in net posrtron

D. Cash Deposits with Financial ‘Institut‘ions — All cash deposited with banks is
insured by the Federal Deposit Insurance Corporation. If the cash deposits exceed
the $250,000 federal deposit insurance limit, the financial institution has pledged
government securities with a third-party custodian to cover the excess over the
$250,000 limit.

E. ' Capital Assets — Capital assets are recorded at cost. Any donated capital assets
are recorded at fair value on the date of the gift. Depreciation is calculated using
the straight-line method based upon the estimated useful lives of the related
assets. Estimated useful lives are as follows, except for land, which is a non-
depreciable capital asset:

Buildings 10-40 Years
Vehicles 5 Years
Equipment ‘ 3-15 Years

Maintenance and repairs are charged to expense as incurred. It is the District's
policy for additions, renewals, and betterments with a cost of at least $1,000 and
a useful life of three years or longer to be capitalized.

F. Grant Advances — Funds received for the recycling grant are deferred and
recognized over the period to which the recycling expenses are incurred.

10



: Note 1:

Note 2:

Note 3:

Note 4:

Salme County Regional Solid Waste Management Dlstnct
Notes to the Financial Statements

: Summary of Slgmflcant Accountmg Pollcles (cont’d)

G. Net Posmon — Under GASB 34, the District must report 1ts net. posmon as
restricted, unrestncted or invested in capital assets, net of related debt. As of
December 31, 2023, the net position invested in capital assets, net of related debt
was $1 231 410 The remammg net posmon is reported as unrestncted

H. Use of Est!mates — The preparatxon of ﬂnanc;al statements m conformlty with
accounting principles generally accepted in the United States requires

- _management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and
expenses durmg the repor’cmg period. Actual resutts couid dtffer from those
est:mates ~ , '

Restricted F unds ,

These are grant funds received from the Arkansas Department of Enwronmenta! Quahty that

~ have been restricted for the payment of e-waste & recycling expenses. The funds are held m a

cash account and at December 31 2023, had a balance of $394 031.

: Investments '

The Distnct’s mvestments cons:sted of government bonds and ﬂnanc:ai mstrtut:on cemﬂcate ,
of deposits, whose average time to maturity is 3 years. The investment policy of the District
is to invest in publicly-traded fixed income securities and cash equivalents. A maximum of
25% of the portfolio may be invested in corporate bonds or commercial paper. All of the
investments were insured up to their fair value. The foll owmg schedule summanzes the cost

'and fair value of these investments at December 31, 2023:

Cost o . $ 1461078
Unrealized Appreciation (Depremaﬂon) , : - (107.511)
Fair Value : $ 1353567
The fo!ioWing schedule summarizes investment return for the year ended December 31, 2023:
Interest Income : k, $ 106,722
Loss on Sale of Investment ‘ (3,350)
Change in Unrealized Gains o
~ (Losses) on Investments o 58,562
Investment Return $ 161,934

Capital Assets

The following is a summary of capital assets at December 31, 2023:

, ‘ 12/31/22 Increases Decreases 12/31/23
Land $ 271103 % $ ' $ 271,103
Buildings & Improvements 449,348 449,348
Equipment 79,811 58,014 137,825
Vehicles 37,228 37,228
Construction in Process ; 457,890 457,890

Total Capital Assets 837,490 $ 515904 §$ 1,353,394
Less: Accumulated ' '
Depreciation 102,375 121,984

Net Capital Assets ; $ 735115 $ 1,231,410

1"



Note 5:

Note 6:

Saline County Regional Sohd Waste Management Drstnct
Notes to the Fmancsat Statements

Grant Advances

~ The following is a summary of the change in deferred grant revenue (as d:scussed in Note 1)
 for the year ending December 31, 2023 : , ,

E Waste and recyctmg grants from ADEQ o -
‘Baiance at Begmnmg of Period B ; $ 367, 899‘

- Funds Received ' 125964
Funds Disbursed ' S (99,83 )

Balance at End of Period . i ggaog;

RetirementPlan . ‘ '

Plan Description , ' ‘ :

The followmg brief descnpbon of the Arkansas Public Empioyees Retn'ement System (APERS)

is provided for general information purposes only. Partrcrpants should refer to Arkansas Code
Annotated, Title 24 for more complete information. - : ,

APERS is a cost~sharmg, multrpie-employer defned benefit plan whlch covers al State ,
employees who are not covered by another authorized ‘plan. The plan was established by the
authority of the Arkansas General Assembly with the passage of Act 177 of 1957. The costs of
administering the plan are paid out of investment earnlngs The general administration and
responsibility for the proper operation of the System is vested in the nine members of the
Board of Trustees of the Arkansas Public Employees Retirement System (the Board).
Membership includes three state and three non-state employees, all appointed by the
Governor, and three ex-officio trustees, mcludrng the Auditor of the State, the Treasurer of the

State and the Director of the Department of Finance and Administration.
'Beneﬂts Provided

Benefit provisions are set forth in Arkansas Code Annotated Title 24, Chapters 5 and 6 and ‘

~may only be amended by the Arkansas General Assembly. APERS provides retirement,

disability and death benefits. Members who began service prior to July 1, 2022 retirement
benefits are determined as a percentage of the member's highest 3 year average
compensation times the member’s years of service. Members who began service on or after
July 1, 2022 retirement benefits are determined as a oercentage of the member’s highest 5
year average compensation times the member’s years of service. The percentage used is
based upon whether a member is contnbutory or non—contnbutory as follows:

Contnbutory, pnor to 7/1/2005 207%
Contributory, on or after 7/1/2005,

but prior to 7/1/2007 2.03%
Contributory on or after 7/1/2007  2.00%
Non-Contributory 1.72%

Members are eligible to retire with a full benefit under the following conditions:
e at age 65 with 5 years of service,
¢ at any age with 28 years actual servrce
o at age 60 with 20 years of actual service if under the old contnbutory plan (prlor
to July 1, 2005),
or at age 55 with 35 years of credited service for elected or public safety
officials.
Members may retire with a reduced benefit at age 55 with at least 5 years of actual service at
age 55 or at any age with 25 years of service.

12



Note 6:

Saline County Regrona} Solid Waste Management Drstnct
Notes to the Fmancra Statements ~

Retxrement Plan (cont’d) , , , ,
Members are eligible for drsabtlrty benefrts with 5 years of service. Dtsabmty benefrts are

~ computed as an age and service benefit, based on service and pay at drsabmty Death benefits
are paid to a surviving spouse as if the member had 5 years of service and the monthly benefit
is computed as if the member had retired and elected the Joint & 75% Survivor optlon A cost

-~ of hvmg adjustment of 3% of the current benefit is added each year ‘

o

~ Contrrbutrons ‘ ;
,Contnbutton requrrements are set forth in Arkansas Code Annotated Trtle 24, Chapter 4. The

contributions are expected to be sufficient to finance the costs of benefits earned by members

 during the year and make a level payment that, if paid annually over a reasonable period of

future years, will fully cover the unfunded costs of benefit commitments for services prevrously ,
rendered (A.C.A. 24-2- -701)(a)). Members who began service prro to July 1, 2005 are not

_required to make contributions to APERS Members who began service on or after Juiy 1.
2005 and before July 1, 2022 are required to contribute 5% of their salary. Members who

began service on or after July 1, 2022 are required to contribute from 5% to 7%, in 0.25%
increments, of their salary. Employers are required to contribute at a rate establrshed by the

Board of Trustees of APERS based on an actuary's determination of a rate required to fund
the plan (A.C.A. 24—2—701(0)(3)) Employers contnbuted 15.32% of compensatron for the fiscal

year ended June 30, 2021.

APERS Frducrary Net Position ' ‘
Detailed information about APERS's ﬁduc:lary net posrtron is available in the separately rssued
APERS Fmancral Report available at http /lwww.apers. org/annualreports e

Pension Llabrlmes Pension : Expense, and Deferred Outﬂows of Resources and
Deferred Inflows of Resources to Pensions '

The collective Net Pension Liability of $2,914,186, 544 was measured as of June 30, 2023, and
the total pension habthty used to calculate the Net Pension Liability was determined by an
actuarial valuation as of that date. Each employer’s proportion of the Net Pension Liability was
based on the employer’'s share of contributions to the pension plan relative to the total
contributions of all participating employers.

At December 31, 2023, the District reported deferred outflows of resources and deferred
inflows of resources as of June 30, 2023, related to pensions from the following sources:

Deferred = Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and
actual experience $ 11,087 $ (1,079)
Changes of assumptions 9,234
Net Difference between projected ‘
and actual earnings on pension
plan investments 24 446
Changes in proportion and differences
between employer contributions

and share of contributions 4,327 (1,408)
Contributions subsequent to
measurement date 14,824

$ 63918 $ (2,485)
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Note 6:

Saline County Regional Solid Waste M‘anegejment‘, District
Notes to the Financial Statements

~ Retirement Plan (cont'd)

,Contrlbutxons made subsequent to the measurement date will be reversed in f;scal year endmg o |

December 31, 2024, and will not be amortized in the schedule below. Amounts reported as
deferred outﬂows of resources and deferred inflows of resources related to pensnons will be
recogmzed in pension expense in the sttnct s financial statements as follows

- Years ended December 31:

2024
2025
2026
2027

2028

Actuanal Assumptrons

$ 12551
5372
130,335
(1,649)

$ -

The total pension liability in the June 30 2023 actuanal valuation was determmed using the

Actuarial Cost Method

Amortization Method

Remaining Amortization Period

Asset Valuation Method

Inflation
Salary Increases:
Investment Rate of Return

Retirement Age

Mortality Table

14

,foilowmg actuarial assumptions, applied to all periods mcluded in the measurement

Entry Age Normai

Level of Percent of Pavfoll," Closed (Level
Dollar, Closed for District Judges New Plan and

Paid Off Old Plan and District Judges Stdl

Paying Old Plan)

23 years (66 years for Dlstrict Judges New

' Pian/Patd Off Old Plan and 15 Years for D|stnct

Judges Still Paying Old Plan)

4—year ‘smoothed mafket; 25% corridor (Market
Value for Still Paying Old Plan)

3.25% wage inflation, 2.5% price inflation
3.25% to 9.85% including inflation
7.15%

Experience-based table of rates that are
specific to the type of eligibility condition.

Based on the RP-2006 Healthy Annuitant
benefit weighted generational mortality tables
for males and females. Mortahty rates are
multiplied by 135% for males and 125% for
females and are adjusted for fully generational
mortality improvements using Scale MP-2017.



Note 6:

~ Salin:e County Regional Solid Waste Management District
Notes to the Financial Statements

Retlrement Plan (cont’d)

The Iong-term expected rate of return on pension plan investments was determmed usinga
building-block method in which best-estimate ranges of expected future real rates of return are
devel oped for each major asset class. These ranges are combined to produce the long-term

~ expected rate of return by wefghtmg the expected future real rates of return by the current

asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real
rates of return for each major asset class included in APERS’ target asset allocation as of

, June 30, 2023 are summanzed in the table below:

 Long-Term

~ Expected Real
Asset Class Current Allocahon Rate of Return
Broad Domestic Equity - 3% 6.19%
International Equity 24%  BTT%
Real Assets - 16% . 38.34%
Absolute Return 5% 3.36%
Domestic Fixed . 1B% . 1.79%

Total - 100% :

Total Real Rate of Return L - 4.94%
Plus: Price Inflation - Actuary Assumption 2.50%
Less: Investment Expenses (Passive) 0.00%

Net Expected Return - 7.44%

Discount Rate ' ‘ ‘
A single dsscount rate of 7.00% was used to measure the total pens;on habilsty This smgle
discount rate was based on the expected rate of return on pension plan investments of 7.00%.

The projection of cash flows used to determine this single discount rate assumed that plan
member contributions will be made at the current contribution rate and that employer
contributions will be made at rates equal to the difference between actuarially determined
contribution rates and the member rate. Based on these assumptions, the pension plan’s
fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on

“pension plan investments was applied to all periods of projected benefit payments to

determine the totai pension liability.

Sensitivity of the Proportlonate Share of the Net Pension Llabxllty to Changes in the
Discount Rate

The following presents the proportionate share of the Net Pension Lsab;my using the discount
rate of 7.00%, as well as what the Net Pension Liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (6.00%) or 1-percentage- pomt higher (8. OO%)
than the current rate:

Sensitivity of Discount Rate
1% Lower Discount Rate 1% Higher

6.00% 7.00% 8.00%
$ 313055 § 196,407 $ 100,300

15



 Saline County Regional Solid Waste Management Dtstnct
Notes to the Financial Statements

Note 7: Subsequent Event

' Subsequent events were evaluated through July 8, 2024 whnch is the date the financial
statements were available to be xssued , ~

16
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Saline Counfy'Regiona| Solid Wasté Management District
Schedule of Expenditures - Companson of Actual to Budget

December 31, 2023

12023 OPERATIONS DETAIL REPORT

" DISTRICT OPERATIONS

- kAXES ,

'TILlTIES , e

:CONTINU NG ED UCATION/TRAINING '

" MEALS AND ENTERTAINMENT

"~ OFFICE EXPENSES

" PROFESSIONAL DUES
 PROFESSIONALFEES

499968 |

 14,410.30

 TmavEL :
:VEHlC,.E,EXPENSE T "1
| EXECUTIVE DIRECTOR MILEAGE

o ‘,c_J_FEicE CONSTRUCTION

[operaTIONS
| rDvERTISING
EDUCATION
W

RECYCLE EXPENSE
WASTE DISPOSAL

DISTRICT OPERATION TOTAL

I_s . 1,466.95
$ 83,391.89

- 404750 |
1 5,486.18 |
1,031.32

- 3,500.00 |

_044%

472,854.09 |

‘ z,ooo‘.oo‘:}f

$ 5(472,854.09,

3,575.00

10,000.00 |
10,000.00 |

.,L9%

- 6,425.00

E’ 6,584.00 | 0.74%
S

K

>

$

19

8,570.37 ; |1 a 49‘7 11,929.63
14,219.50 $ 5000000 | 10 95% ' " 35,780.50

- , S 3000000 | 658%) 30,000.00

$ 88872217 | $ 456,122.00 | 100.00% 0.17,




| Yoakum Lovell & Co., PLC

CERTIFIED PUBLIC ACCOUHTANTS

Independent Audltors Report on tntemat Control over Fmancsat Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with ,GovemmentAudrtmg Standards

Board of Directors , ‘
Saline County Regional Solid
~ Waste Management Drstrlct
Benton Arkansas

We have audlted in accordance with the audltmg standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Govemnment Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Saline County Regional
Solid Waste Management District (an independent govemmental unit), which comprise the balance sheet as
of December 31, 2023, and the related statements of revenues, expenses and change in net position and
cash flows for the year then ended, and the related notes to the financial statements, and have |ssued our
report thereon dated July 8, 2024

Report on Internal Control over Fmanclal Reportmg

In planning and performmg our audit of the financial statements we considered Saline County Regional
Solid Waste Management District's internal control over financial reporting (internal control) as a basis for
desngmng ‘audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Saline County Regional Solid Waste Management District's internal control. Accordingly, we do not express
an opinion on the effectiveness of Saline County Reglonal Solid Waste Management District's internal
control. ~

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable pOSSlblllty that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

‘Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.

1106 Military Road + Benton, Arkansas 72015-2909
(501) 778-0495 + (501) 847-2898 * FAX (501) 778-2967



‘Report on Compliance and Other Matters

As part of obtammg reasonable assurance about whether Sahne County Reglonal Solld Waste Management :

District's financial statements are free from material misstatement, we performed tests of its comp!tance with

certain provisions of laws, regulations, contracts and grant agreements, noncomphance with which could

have a direct and material effect on the financial statements. However, prowdmg an opinion on comphance

~ with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.

~ The results of our tests disclosed no instances of noncomp!tance or other matters that are requwed to be
reported under GovernmentAudltmg Standards : ~

Purpos’e of This Report

The purpose of this report is solely to descnbe the scope of our testmg of internal contro! and compuance
-and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and comphance Accordmgly, this
commun:catlon is not suitable for any other purpose ; , ;

Yo, ;{w,é&f@%o

, Certified Public Accountants
Benton, Arkansas
July 8, 2024
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