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Management’s Dlscussmn and Ana!ysns

~ This sectton of Saime County Regional Solid Waste Management Dlstnct’s annual financial report presents
~an analysis of the District's financial performance for the year ending December 31, 2021. This information
is presented in con}unctxon with the aud;ted bas:c fi nancqat statements, which fot ow thlS sectron ,

Fmancaal nghhghts for Fiscal Year
) The Dlstrxct’s net posmon mcreased $298, 754 over the year from $4 651, 295 to $4 950,049,

e The DtStt‘IC’E'S total unrestricted cash and mvestments mcreased $212 523 over the past year from
$4,690,654 to $4,903,177. : :

Overwew of the Financial Statements

The annual report conSISts of the managements dtscussuon and enatysxs and the basrc financial statements.
The financial statements mclude notes which explain in detail some of the information included in the basic
fi nanc;al statements

Required Financial Sta'te}ments

‘The financial statements of the District report information utilizing the full accrual basis of accounting. The
financial statements conform to accounting principles generally accepted in the United States. The balance
sheet includes information on the District's assets and liabilities and provides information about the nature
and amounts of mvestments in resources (assets) and the obligations to District creditors (hablhtles) The
statement of revenues, expenses, and change in net position identifies the District's revenues and expenses
for the year ended December 31, 2021. This statement provides information on the District’s operations over
the past year and can be used to determine whether the District has recovered all of its costs through user
fees and other charges. The third financial statement is the statement of cash flows. This statement
provides information on the District's cash receipts, cash payments, and changes in cash resulting from
operations, investments, and financing activities. From the statement of cash flows, the reader can obtain
information on the source and use of cash and the change inthe cash balance from the previous report.

Financial Analysis of the District :

The balance sheet and statement of revenues, expenses, and change in net position provide an indication
of the District’s financial condition. The District's net position reflects the difference between assets and
liabilities. An increase in net position over time: typically indicates an improvement in financial condition. A
summary of the District's balance sheet and statement of revenues, expenses, and change in net position
are presented below.

Condensed Batence Sheets ,
: December 31, December 31,

2021 2020
Current and Restricted Assets ' $ 5373526 $ 5,149,127
Capital Assets, Net 93,754 81,842

Deferred Outflows of Resources 20,723 - 37.266
Total Assets and Deferred Ouflows of

Resources $ 5488003 $ 5268235



Current Liabilities L | o $ 383,065

( $ 397,535
 Long-Term Liabilites i , 51,694 182,354
Deferred Inflows of Reseurces ; 103,195 37,051
Totai Liabilities and Deferred lnﬂows of e . ; :
Resources . ,~ o f 537,954 616,940
Net Pos;tlon !nvested in Capftal : : Gl '
Assets, Net of Related Debt : G Ll 93,754 81,842
Unrestricted Net Position e : 4,856,295 4,569,453
Total Net Position | | | 4,950,049 4,651,205
Total Liabilities; Deferred Inflows ef Resources, i , :
and Net Position : ; ; , $ 5488003 $ 5268235

As the above table indicates, total assets have increased $219,768 or 4% over the vpaet year from
$5,268,235 to $5,488,003. This increase is primarily due to an increase in unrestricted assets.

The total liabilities have decreased $78,986 or 13% over the year from $616,940 to $537,954. This

decrease is primarily from a decrease with the net penSion 'iiabil‘ity

Condensed Statements of Revenues Expenses
and Changes in Net Posmon

December 31,

December 31,

, 2021 2020

Operating Revenues '

Landfill - Royalty Income $ 550,708 $ 542,538

Other Revenue = - ; 177,531 167,527
Total Operating Revenues 728,239 710,065

Investment Return (26,446) 57,161
Total Revenue , ; 701,793 767,226
Operating Expenses

Personnel : 154,721 175,987

Operations 239,930 210,666

Depreciation : 8,388 6,249
Total Operating Expenses 403,039 392,902
Changes in Net Position 298,754 374,324
Net Position at Beginning of Year ' 4,651,295 4,276,971
Net Position at End of Year $ 4950049 $  4651,295

The stateme'nts of revenues, expensee, and chahges in net position identify the various revenue and
expense items which affect the change in net position. As the table above indicates, the change in net

position increased over the past year.

The District’s operating revenue increased $18,174 or 3% over the past year from $710,065 to $728,239.

The increase is di*ae toan increase in the landfill-royalty income during the year.

The District's operatmg expenses increased $10,137 or 3% over the past year from $392,902 to

$403,039. The increase !S due to an increase in recycling grant expense.
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~ Analysis of Capital A$Sets,§nd LongéTerm Debt
A summary of the District's capité! assets and long-term debt balances are below: -

Capital Assets . o
, L December 31,  December 31,

; ' 2021 . 2020

~.Non- DeprecxabeAssets ' ~ '
Land ~ ' : L . $ 65803 $ 65803

Depreciable Assets , o : ' o

Buildings & lmprovements e : 23,857 23,857
Equipment , , 87,948 97,948
Vehicles e e 37,228 41,462
Less: Accumulated Deprecxatlon ; ' , ‘ (121.082) (147.228)
Total Capital Assets, Net ; ~ $ 93754 % 81,842

The méjority of the capital assets remaining are used in operations.

The only long-term debt of the D;strict is the net pension liability. In a prior year, the District xmpiemented

GASB 68. With this implementation, the District now records its proportionate share of the net pension

liability, deferred inflows and ouflows of the pension plan administered by APERS, a multi-employer

defined benefit plan in which the District participates. The net pens:on liability decreased $130 660 or
72% over the past year from $182, 354 to $51,694.



Yoakum, Ldirerlyl’ & Co., PLC

CERTIF!ED PUBLIC ACCOUNTANTS
fndependent Audltors Repon

Board of Directors
~Saline County Regional Solid
‘Waste Management District

Benton, Arkansas

Opinion

We have audited the accompanying financial statements of Saline Coumy Regional Solid Waste
Management District which comprise the balance sheet as of December 31, 2021, and the related
statements of revenues, expenses, and change in net position and cash flows for the year then ended and
related notes to the financial statements.

In our opinion, the financial statements referred to above present faxrly, in all material respects, the financial

position of Saline County Regional Solid Waste Management District as of December 31, 2021, and the
changes in its net position and its cash ﬂows for the year then ended in accordance with accountmg
pnnmpies generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance wath audstmg standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of Saline County Regional Solid Waste Management District
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have ob’tamed is suff:c;ent and appropriate to provide
a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Saline County Regional Solid
Waste Management District’s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly
thereatter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from

1106 Military Road « Benton, Arkansas 72015-2909
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error, as fraud may involve cotlusnen fergery, intentional omass:ons mlsrepresentattons or the ovemde of
mternal control. Misstatements are considered material if there is a substantial likelihood that, individually
orin the aggregate they woutd mﬂuence the ;udgment made by a reasonable user based on the tmanc;al
statements ' , S ;

n performmg an audlt in accordance with generally accepted aud;tmg standards and Govemment
Aud/tmg Standards, we: ~ , :

. Exermse profess;onal ;udgment and mamtam profess;ena! skepttc:sm throughout the audit.

. tdenttty and assess the risks of material misstatement of the financial statements, whether dueto
fraud or error, and des:gn and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basss evidence regardtng the amounts and d:sctosures
in the ﬂnanc:ai statements ~

. Obtaln an understandmg of internal control relevant to the audit in order to de3|gn audtt
procedures that are appropnate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Saline County Regional Solid Waste Management District's mternal
control. Accordmgty, no such oplmon is expressed.

e Evaluate the approprxateness of accountmg policies used and the reasonabteness of significant
accounting estimates made by management as well as evaluate the overatt presentat:on of the
financial statements :

s Conclude whet"ter in our judgment there are condmons or events cons;dered in the aggregate,
that raise substantial doubt about the Saline County Regional Solid Waste Management District’s
ability to contmue as a going concern for a reasonable period of time.

We are requrred to communicate with those charged with governance regardmg, among other matters,
the planned scope and timing of the audit, significant audit ftndmgs and certain internal control-related
matters that we identified during the audit. :

Requnred Supplementary tnformatlon

Accounting prmmptes generally accepted in the United States of America requ;re that the management’s
discussion and analysis on pages 1 through 3 and pension schedules on pages 17 and 18 be presented
to supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the Schedule of Expenditures — Comparison of Actual to Budget but does not include the basic
financial statements and our auditor’s report thereon. Our optmon on the basic financial statements do not
cover the other information, and we do not express an opinion or any form of assurance thereon. -

In connection with our audit of the basic financial statements, our responsibility is to read the other
information-and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If,
based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.



. Other Fleportmg Requsred by Government Audttmg Standards

In accordance with Government Audrtmg Standards, we have also issued our report dated June 14 2022 ‘
on our consideration of Saline County Regional Solid Waste Management District’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial repertmg and compliance and the results of that iestmg, and not to provide an
opinion on effectiveness of Saline County F{eglonai Solid Waste Management District’s internal control over -
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with ,
~ Government Auditing Standards in considering Saline County Regsonal Solid Waste Management District's

' mtemal contfoi over financial reportmg and comphance , ‘

. %‘WW@%

, Certified Public Accountants
Benton, Arkansas '
~ June 14, 2022



Saline County Regional Solid Waste Management District
Balance Sheet
December 31, 2021

Assets and Deferred OutﬂbWs of Resources

Current Assets
Cash
Investments , ,
Accrued Interest Receivable
Accounts Receivable - Other
Total Current Assets

Restricted Funds
CapitaI‘Assets, Net
Deferred Outflows of Resources

Deferred Pension Outflows

Total Assets and Deferred Outflows of Resources
Liabilities, Deferred lhfiows of Resources, and Net Position

Current Liabilities
Accounts Payable
Accrued Wages and Leave
Grant Advances '
Total Current Liabilities

Long-Term Liabilities
Net Pension Liability

Deferred Inflows of Resources
Deferred Pension Inflows

Net Position
Invested in Capital Assets, Net of
Related Debt
Unrestricted

Total Net Position

Total Liabilities, Deferred Inflows of Resources and Net Position

The accompanying notes are an integral part of these financial statements.
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2,426,210
2,476,967
12,615
85,696

5,001,488

372,038

93,754

20,723

5,488,003

8,426
2,601
372,038

383,065

51,694

103,195

93,754
4,856,295

4,950,049

$

5,488,003




, Saline County Régional Solid Waste Management District
Statement of Revenues, Expenses, and Change in Net Position
‘ For the Year Ended December 31, 2021

Operating Revenues
Landfill - Royalty Income
Recycling Revenue
Grant Revenue

- Coupon Program
- Other Income ,
Total Operating Revenues

Operating Expenses
Advertising
Depreciation
Disposal Fees
Employee Benefits
E-Waste '
‘Fuel and Oil
Household Hazard Waste Program
Insurance
Office Expense
Other Expenses
Payroll Taxes
Pension Expense
Professional Fees
Recycling Grant Expense
Rent
Repairs and Maintenance
Travel, Conferences, & Meals
Utilities
Wages and Salaries

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)
Investment Return
Gain on Sale of Investment
Gain on Sale of Capital Assets

Total Nonoperating Revenues (Expenses)

Change in Net Position |
Net Position at Beginning of Year

Net Position at End of Year

The accompanying notes are an integral part of these financial statements.
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550,708
2,293
125,170
38,405
11,663

728,239

4,947
8,388
150
25,591
39,358
1,238
10,801
1,884
10,560
4,686
11,296
(26,464)
46,005
86,621
17,940
1,513
8,288
5,939
144,298

403,039

325,200

(37,554)
(5,287)
16,395

(26,446)

298,754

4,651,295

$

4,950,049




Saline County Regsonal Solid Waste Management Dastnct
‘ Statement of Cash Flows
For the Year Ended December 31, 2021

Cash Flows from Operating Acti\/iﬁes , i , o
Cash Received from Customers - , 8 576,916

Cash Received from Grants ' o ; : 111,266
Cash Paid for Employees G ~ (202,656)
Cash Paid to Supphers ¢ , , _(240,534)

Net Cash Provided by Operating Activities 244,992
Cash Flows from Capital and Related Financing ACtivities ~ | L ~
- Purchases of Capital Assets e (20,300)
Proceeds from Sale of Capital Assets ' G 16,396
Net Cash Used by Capltai and Related Financing Acttvmes : ; (3,904)
Cash Flows from investlng ACtIVl’[teS ; '
Interest Received 10,566
Change in Restricted Funds ‘ 13,904
Net Cash Provided by Investing Activities : ' 24,470
Net Increase in Cash ' : . , ; 265,558
Cash at Beginning of Year ' ‘ ' 2,160,652

Cash at End of Year % 2,426,210

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities ‘ :
Operating Income o $ 325,200

ltems Not Requnrmg (Prowdmg) Cash:
Depreciation Expense 8,388
Net Change in Pension Liability ' - (47,973)
(Increase) Decrease In:
Accounts Receivable - Other i (26,153)
Increase (Decrease) In:
Accounts Payable : (604)
Accrued Liabilities 38
Grant Advances (13,904)
Net Cash Provided by Operating Activities $ 244,992

The accompanying notes are an integral part of these financial statements.
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Note 1:

Saline County Reg;onat Solid Waste Management District |
Notes to the F:nancnal Statements

Summary of Slgmﬂcant Accountmg Pohcles

The Saline County Regtcnat Sot:d Waste Management Drstnct (the Dlstnct) is orgamzed for the
protectson of the public health and the state’s environmental quality through the devetopment
and maintenance of a solid waste plan for the people of Saline County. Operating income
includes revenues and expenses reiated to the continuing operations of the District, including
recycling. Principal operating revenues are royalties from the landfill and revenues from

- recycling. Principal operating expenses are the costs of providing services and include

administrative expenses and depreciation of capital assets. Other revenues and expenses are

. classified as non~operatmg in the fmanc:a! statements

The D:stnct was created under Act 752 of the 78‘h Regular Session of the General Assembly of
the State of Arkansas. The Board of Directors is composed of the Saline County judge and the

~mayors of the cities of Benton, Bryant, Alexander, Shannon H:tts and Haskell, Arkansas, or
their appomted representatlve

A. Basis of Presentatxon The fi nancnal statenents are prepared in accordance with
generally accepted accounting principles (GAAP). The Governmental Accounting
‘Standards Board (GASB) is responsible for establishing GAAP for state and local
governments through |ts pronouncements (statements and interpretations).

B. Basis of Accountmg — The financial statements are prepared on the accrual basis

~ of accounting using the economic resources measurement focus. Revenues are
recognized when they are earned and expenses are recognized when they are
incurred.

C. Cash and Investments — Cash consists of all cash on hand, deposited in the
- bank, or in certificates of deposit. The District carries investments in marketable
securities at their fair value on the balance sheet (see Note 3). The changes in
unrealized gains and losses are  included in investment return on the
accompanying statement of revenues, expenses, and change in net position.

D. Cash Deposits with Financial lnst:tut:ons - AH cash deposited with banks is
insured by the Federal Deposit Insurance Corporation. If the cash deposits exceed
the $250,000 federal deposit insurance limit, the financial institution has pledged
government securities with a third-party custodian to cover the excess over the
$250,000 limit.

E. Capital Assets — Capital assets are recorded at cost. Any donated capital assets
are recorded at fair value on the date of the gift. Depreciation is calculated using
the straight-line method based upon the estimated useful lives of the related
assets. Estimated useful lives are as follows, except for land, which is a non-
depreciable capital asset:

Buildings 10-30 Years
Vehicles 5 Years
Equipment , 3-15 Years

Maintenance and repairs are charged to expense as incurred. It is the District's
policy. for additions, renewals, and betterments with a cost of at least $1,000 and
a useful life of three years or longer to be capitalized.

F. Grant Advances — Funds received for the recycling grant are deferred and
recognized over the period to which the recycling expenses are incurred.

10



Note 1:

Note 2:

Note 3:

Note 4:

Saline County Regional Solid WasteManégement" District
Notes‘to the Financiai Statements

Summary of S;gmfacant Accountmg Pohcues (cont’d)

G. Net Posmon — Under GASB 34, the Dsstrlct must report its net posmon as

restricted, unrestricted, or invested in capital assets, net of related debt. As of

- December 31, 2021, the net posmen invested in capital assets, net of related debi,
‘was $93 754 The remalnmg net posmcn is reported as unrestncted ”

H. ;Use of Estlmates ~ The preparatlon of ﬁnancnal statements in conformity with

~accounting principles generally accepted in the United States requires
management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could d;ffer from those
“estimates.

Restrlcted Funds

These are grant funds recelved from the Arkansas Department of Env:ronmentai Quahty that
have been restricted for the payment of e-waste & recycling expenses. The funds are held ina
cash account and at December 31, 2021, had a balance of $372,038. '

Investments

The District's investments consisted of government bonds and financial institution certificate
of deposits, whose average time to matunty is 3 years. The investment policy of the District
is to invest in publicly-traded fixed income securities and cash equivalents. A maximum of

25% of the portfolio may be invested in corporate bonds or commercial paper. All of the
investments were insured up to their fair value. The following schedule summarizes the cost
and fair value of these investments at December 31, 2021:

Cost | | $ 2,578,706
Unrealized Apprec;at:on (Depreciation) (101 .739)

Fair Value ; $ 2476967

The following schedule summarizes investment return for the year ended December 31, 2021:

Interest Income ; f $ 65395
Gain on Sale of Investment (5,287)
Change in Unrealized Gains

(Losses) on Investments (102,949)
Investment Return ; - $ (42.841)

CapitaI‘Assets
The following is a summary of capital assets at December 31, 2021:

12/31/20 Increases Decreases 12/31/21
Land - % 65803 § 8 $ 65803
Buildings & Improvements 23,857 23,857
Equipment 97,948 10,000 87,948
Vehicles 41,462 20,300 24,534 37,228
Total Capital Assets 229070 - § 20300 $ 34534 214,836
Less: = Accumulated
Depreciation 147,228 121,082
Net Capital Assets i $ 81842 : , $ 93754
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, the’ 5:

Note 6:

S aline County Regsonal Solid Waste Management District
Notes to the Fmancnal Statements

Grant Advances :
The fo!lowmg is a summary of the change in deferred grant revenue (as dzscussed tn Note 1)

for the year ending December 31, 2021:
, -Waste and recycling grants fmm ADEQ:

Balance at Beginning of Period : $ 385942

Funds Received ~ o ~ 111,266
Funds Dlsbursed : ; , (125,170)

Balance at End of Period , '8 372038

Retirement Plan

Plan Descrlptlon

The following brief descnptlon of the Arkansas Public Employees Ret;rement System (APERS)
is provided for general information purposes only. Partsc;pants should refer to Arkansas Code
Annotated, Tme 24 for more complete information.

'APERS is a cost-sharmg, multiple-employer, defined benefit plan which covers all State

employees who are not covered by another authorized plan. The plan was established by the
authority of the Arkansas General Assembly with the passage of Act 177 of 1957. The costs of
administering the plan are paid out of investment earnings. The genera! administration and
responsibility for the proper operation of the System is vested in the nine members of the
Board of Trustees of the Arkansas Public Employees Retirement System (the Board).
Membership includes three state and three non-state employees, all appointed by the
Governor, and three ex-officio trustees, including the Auditor of the State, the Treasurer of the
State and‘ the’ Director of the Deparsment of Finance and Administration.

Benefits Provided
Benefit provisions are set forth in-Arkansas Code Annotated, Title 24, Chapters 5 and 6 and
may only be amended by the Arkansas General Assembly. APERS provides retirement,

~disability and death benefits. Members who began service prior to July 1, 2022 retirement

benefits are determined as a percentage of the member's highest 3 year average
compensation times the member’s years of service. Members who began service on or after
July 1, 2022 retirement benefits are determined as a percentage of the member’s highest 5
year average compensation times the member's years of service. The percentage used is
based upon whether a member is contributory or non-contributory as follows:

Contributory, prior to 7/1/2005 2.07%
Contributory, on or after 7/1/2005,

but prior to 7/1/07 ; 2.03%
Contributory on or after 7/1/2007  2.00%
Non—Contributory 1.72%

Members are eligible to retire with a full benefit under the following conditions:
e at age 65 with 5 years of service,
¢ at any age with 28 years actual service,
o at age 60 with 20 years of actual service if under the old contributory plan (prior
to July 1, 2005),
o or at age 55 with 35 years of credited servnce for elected or public safety
officials.
Members may retire with a reduced benefit at age 55 with at least 5 years of actual service at
age 55 or at any age with 25 years of service.

12



~ Note 6:

Saline County Regional Solid Waste Management District
Notes to the Financial Statements

Retlrement Plan (cont d) , Zi
Members are ehg;ble for disabil lity benefits with 10 years of service. Dlsabsilty benefits are

' computed as an age and service benefit, based on service and | pay at disability. Death benefits

are paid to a surviving spouse as if the member had 5 years of service and the month%y benefit

_is computed as if the member had retired and elected the Joint & 75% Survivor option. A cost-

of living adjustment of 3% of the current benefrt is added each year.

Contnbutmns ‘

Contribution requirements are set fOrth in Arkansas Code Annotated Title 24, Chapter 4. The
contributions are expected to be sufficient to finance the costs of benefits earned by members
during the year and make a level payment that, if paid annually over a reasonable period of

future years, will fully cover the unfunded costs of benefit commitments for services previously

rendered (A.C.A. 24-2-701)(a)). Members who began service prior to July 1, 2005 are not
required to make contributions to APERS. Members who began service on or after July 1,
2005 and before July 1, 2022 are required to contribute 5% of their salary. Members who

- began service on or atter July 1, 2022 are required to contribute from 5% to 7%, in 0.25%
~increments, of their salary. Employers are required to contribute at a rate established by the

Board of Trustees of APERS based on an actuary’s determination of a rate required to fund

the plan (A.C.A. 24-2-701 (c)(3)) Empioyers contributed 15.32% of compensanon for the fiscal

year ended June 30, 2021.

APERS Fiduciary Net Posmon
Detailed information about APERS's fiduciary net pos;txon is available in the separately tssued

eAPEF{S Financial Report available at http //www.apers.org/annualreports.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources to Pensions

The collective Net Pension Liability of $768,832,293 was measured as of June 30,2021, and
the total pension liability used to calculate the Net Pension Liability was determined by an
actuarial valuation as of that date. Each employer’s proportion of the Net Pension Liability was
based on the employer’s share of contributions to the pension plan relative to the total
contributions of all participating employers.

At December 31, 2021, the District reported deferred outflows of resources and deferred
inflows of resources as of June 30, 2021, related to pensions from the following sources:

Deferréd Deferred
Outflows of Inflows of
“Resources Resources

Differences between expected and ,
actual experience $ 1,183 $ (3,315)
Changes of assumptions ' (362)
Net Difference between projected :
and actual earnings on pension
plan investments (90,741)
Changes in proportion and differences
between employer contributions

and share of contributions 8,381 (8,777)
Contributions subsequent to :
measurement date 11,159

$ 20,723 $  (103,195)
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Note 6:

~ Saline County Regional Solid Waste Management District
Notes to the Fmanc;ai Statements :

Retlrement Plan (cont’d)

Contributions made subsequent to the measurement date will be reversed in fiscal year endmg

December 31, 2022, and will not be amortized in the schedule below. Amounts reported as

deferred outflows of resources and deferred inflows of resources related to pensions wsii be
recogmzed m pens ion expense m the Drstrict s fmanc;ai statements as foliows

Years ended December 31

2022
2023
2024
2025
2026

Actuarial Assumptions

'$  (24,586)
(20,976)
(20,532)
 (27,537)
$ 3

The total pension liability in the June 30, 2021 actuarial valuation was determined usmg the
following actuarial assumptlons apphed toall penods included in the measurement;

Actuar;al Cost Method

Amortization Method

| Remaining Amortization Period

Asset Valuation Method

Inﬂaﬁon
Salary Increases:
Investment Rate of Return

Retirement Age

Mortality Table -

14

~Entry Age Normal

Level of Percent of Payroll, Closed . (Level
Dollar, Closed for District Judges New Plan and

~Paid Off Old Plan and Dlstnct Judges Sttll

Paying Old Plan)

26 years (7.6 years for District Judges’, New
Plan/Paid Off Old Plan and 16 Years for District
Judges Still Paying Old Plan)

4-year smoothed market, 25% corridor (Market
Value for Still Paying Old Plan)

3.25% wage inflation, 2.5% price inflation
3.25% to 9.85% including inflation
7.15%

Experience-based table of rates that are
specific to the type of eligibility condition.

Based on the RP-2006 Healthy- Annuitant
benefit weighted generational mortality tables
for males and females. Mortality rates are
multiplied by 135% for males and 125% for
females and are adjusted for fully generational
mortality improvements using Scale MP-2017.



Note 6:

- Saline County Regfon'al Soiid Waste Management District
Notes to the ~Financia¥ Statements

Retirement Plan (cont'd)

,,The !ong-term expected rate of retJm on pensnon plan mvestments was determmed using a

building-block method in which best-estimate ranges of expected future real rates of return are

_developed for each major asset class. These ranges are combined to produce the long-term

expected rate of return by wetghtmg the expected future real rates of return by the current
asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real

~ rates of return for each major asset class included in APERS’ target asset aﬂocatton as of ,
‘ June 30,2021 are summanzed in the table below:

Long-Term

, Expected Real
Asset Class ___ Current Allocation  Rate of Return
Broad Domestic Equity L 37% 6.22%
~ International Equity i . 24% 6.69%
Real Assets dh - 16% 4.81%
Absolute Return - 5% 3.05%
Domestic Fixed e 18% ‘ 0.57%
Total o 100% ,
Total Real Rate of Return : ' 4.93%
Plus: Price Inflation - Actuary Assumptlon . 2.50%
Net Expected Return : 7.43%

Discount Rate '

A single discount rate of 7.15% was used to measure the tota! pension liability. This single
discount rate was based on the expected rate of return on pension plan investments of 7.15%.
The projection of cash flows used to determine this single discount rate assumed that plan
member contributions will be made at the current contribution rate and that employer
contributions will be made at rates equal to the difference between actuarially determined
contribution rates and the member rate. Based on these assumptions, the pension plan’s
fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on

‘pension plan investments was applied to all periods of projected benefit payments to

determme the total pension liability.

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following presents the proportionate’ share of the Net Pension Llablhty using the discount
rate of 7.15%, as well as what the Net Pension Liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (6.15%) or 1-percentage-point higher (8.15%)
than the current rate: ‘

Sensitivity of Discount Rate

1% Lower Discount Rate 1% Higher
6.15% 7.15% 8.15%
$ 154638 § 51694 $ (33,322)
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: Note 7:

Note 8:

‘Note 9:

Saline County Regional Solid Waste Management District
Notes to the Financial Statements

Commltments

'Durmg the year ended December 31, 2021 the District entered into an agreement to lease

office space. The terms of the lease are $1,260 per month, ending in April 30, 2022. The
fol!owmg are the future minimum lease payments for the years ending December 31:

2022 $ 5,040

Related Party ,

Durlng the year ended December 31, 2021 a company owned by a board members spouse
was paid $1,265 for promoﬂonal matenais ;

Subsequent Event '

Subsequent events were evaluated through June 14, 2022, which is the date the financial
statements were available to be issued. ,

Subsequent to the year end the District purchased a building in Benton Arkansas and moved

the operattons to this location. The purchase price was $615,000. No debt was obtained for

this purchase

16
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Saline County Regzonal Sohd Waste Management D;smct
Schedule of Expendctures Comparison of Actual to Budget
December 31 2021

2021 OPERATIONS DETAIL REPORT

 INSURANCE

~ SALARY/WAGES
. TAXES
“ UTIUTIES

EXPENSE '

40,445.33

- 28,528.16 |

3214997 ]

_17,190.00 |
£ 105,385.54 |

9.51%|

5.08%
31.17%

~ 14,880.00

- 101,793.00

T 39,131,

00}

6377 93

1.89%

_ CONTINUING ED UCATSON/TRA NING
| MEALS AND ENTERTAINMENT
 OFFICE EXPENSES . |
___ PROFESSION ALT DUES .
- PROFESSONALFEES o

10,756.61

452350 |
33805 |

1.34%
- 0.10%
3.18%

- 4,53887 |

1.34%

1 Rl ;
ﬁHVEHICLE EXPENSE
ECUTIVE DIF ECTOR'MELEAGE

47,574.59
325.42

14.07%

0.10%

23,695.39 |
667.97

_7.01%

(20,195.39)

153205

"”ADVERT SING
- EDUCAT*ON
' 'HHW :

1 RECYCLE EXPENSE
 WASTE DISPOSAL

DISTRICT OPERATION TOTAL

494732 |
- 2,625.00 |

078%

225%)

- 395.70

0.12%

Tac%

10, 000 00

2.36%
il

10, 000 00

- 2.36%

5,052.68 |

‘20 500.00

- 4.83%

12,9964

> ~T
50,000.00

11.78%

49,604.30

$
$
$  7,500.36
$
$

150.00 |

10.04%

50,000.00

11.78%]|

49,850.00

100,00%]

$ 424,619.00

100.00%

86,503.29

$ 338,115.71
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Yoakum, Lovell & Co., PLC

~ CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Govemment Auditing Standards

Board of Directors
Saline County Regional Solid
Waste Management District
Benton, Arkansas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the fi nancial statements of Saline County Regional
Solid Waste Management District (an independent govemmenta unit), which comprise the balance sheet as
of December 31, 2021, and the related statements of revenues, expenses, and change in net position and
cash flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated June 14, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit, we considered Saline County Regional Solid Waste Management
District's internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Saline County Regional
Solid Waste Management District's internal control. Accordingly, we do not express an opinion on the
effectiveness of Saline County Regional Solid Waste Management District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their aSSigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified. :

1106 Military Road « Benton, Arkansas 72015-2909
(501) 778-0495 « (501) 847-2898 - FAX (501) 778-2967



Report on Comp’liant:e and Other'Mattefs

As part of obtalnmg reasonab!e assurance about whether Saline County Reglonal Solid Waste Management
District's financial statements are free from material misstatement, we performed tests of its compliance with :
certain provisions of laws, reguiatxons contracts and grant ‘agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on compltance
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncomphance or other matters that are requrred to be
reported under Government Audmng Standards ‘ ,

Pu,rpose of This Rgport

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and comphance Accordmgiy, this
communication is not suitable for any other purpose.

; a(,(,m %.,m,é&{iga

S Certified Public Accountants
Benton, Arkansas
June 14, 2022
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