Yoakum, Lovell & Co., PLC

CERTIFIED PUBLIC ACCOUNTANTS

June 17, 2025

To the Board of Directors

Saline County Regional Solid
Waste Management District

520 Edison

Benton, AR 72015

We have audited the financial statements of Saline County Regional Solid Waste Management District (the “District”)
for the year ended December 31, 2024. Professional standards require that we provide you with information about
our responsibilities under generally accepted auditing standards and Government Auditing Standards, as well as
certain information related to the planned scope and timing of our audit. We have communicated such information
in our letter to you dated February 12, 2025. Professional standards also require that we communicate to you the
following information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by Saline County Regional Solid Waste Management District are described in Note 1 to the financial
statements. No new accounting policies were adopted and the application of existing policies was not changed
during 2024. We noted no transactions entered into by Saline County Regional Solid Waste Management District
during the year for which there is a lack of authoritative guidance or consensus. All significant transactions have
been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected. The most
sensitive estimate(s) affecting the District’s financial statements was:

Management's estimate of the District's Net Pension Liability is based on APERS. We evaluated
the methods, assumptions, and data used to develop the estimate in determining that it is
reasonable in relation to the financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement
users. The most sensitive disclosure affecting the financial statements was the retirement plan.

The disclosure of the retirement plan in Note 6 to the financial statements identifies the pension
liability of the District.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as a result of
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audit procedures and corrected by management were material, either individually or in the aggregate, to the financial
statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditors’ report.
We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation
letter dated June 17, 2025.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting
principle to the District's financial statements or a determination of the type of auditors’ opinion that may be
expressed on those statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as Saline County Regional Solid Waste Management District's
auditors. However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

Other Matters

We applied certain limited procedures to the Management's Discussion and Analysis, Schedule of the District's
Proportionate Share of the Net Pension Liability and the Schedule of Contributions, which are required
supplementary information (RSI) that supplements the basic financial statements. Our procedures consisted of
inquiries of management regarding the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an opinion
or provide any assurance on the RSI.

We were engaged to report on the Schedule of Expenditures Comparison of Actual to Budget, which accompany
the financial statements but are not RSI. With respect to this supplementary information, we made certain inquiries
of management and evaluated the form, content, and methods of preparing the information to determine that the
information complies with accounting principles generally accepted in the United States of America, the method of
preparing it has not changed from the prior period, and the information is appropriate and complete in relation to
our audit of the financial statements. We compared and reconciled the supplementary information to the underlying
accounting records used to prepare the financial statements or to the financial statements themselves.

Restriction on Use

This information is intended solely for the information and use of the Board of Directors and management of Saline
County Regional Solid Waste Management District and is not intended to be, and should not be, used by anyone
other than these specified parties.

Very truly yours,

%am, Foett #le; PR

Yoakum, Lovell and Co., PLC
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Management’s Discussion and Analysis

This section of Saline County Regional Solid Waste Management District's annual financial report presents
an analysis of the District’s financial performance for the year ending December 31, 2024. This information
is presented in conjunction with the audited basic financial statements, which follow this section.

Financial Highlights for Fiscal Year
¢ The District's net position increased $427,299 over the year from $5,637,511 to $6,064,810.

e The District’s total unrestricted cash and investments increased $185,250 over the past year from
$4,501,211 to $4,686,471.

Overview of the Financial Statements

The annual report consists of the management’s discussion and analysis and the basic financial statements.
The financial statements include notes, which explain in detail some of the information included in the basic
financial statements.

Required Financial Statements

The financial statements of the District report information utilizing the full accrual basis of accounting. The
financial statements conform to accounting principles generally accepted in the United States. The balance
sheet includes information on the District's assets and liabilities and provides information about the nature
and amounts of investments in resources (assets) and the obligations to District creditors (liabilities). The
statement of revenues, expenses, and change in net position identifies the District’s revenues and expenses
for the year ended December 31, 2024. This statement provides information on the District's operations over
the past year and can be used to determine whether the District has recovered all of its costs through user
fees and other charges. The third financial statement is the statement of cash flows. This statement
provides information on the District’s cash receipts, cash payments, and changes in cash resulting from
operations, investments, and financing activities. From the statement of cash flows, the reader can obtain
information on the source and use of cash and the change in the cash balance from the previous report.

Financial Analysis of the District

The balance sheet and statement of revenues, expenses, and change in net position provide an indication
of the District's financial condition. The District's net position reflects the difference between assets and
liabilities. An increase in net position over time typically indicates an improvement in financial condition. A
summary of the District's balance sheet and statement of revenues, expenses, and change in net position
are presented below.

Condensed Balance Sheets

December 31,

December 31,

2024 2023
Current and Restricted Assets $ 5,159,209 $ 4,993,618
Capital Assets, Net 1.457. 347 1,231,410
Deferred Outflows of Resources 59,574 63,918
Total Assets and Deferred Ouflows of
Resources $ 6,676,130 $ 6,288,946



Current Liabilities 3 400,422 $ 452 543
Long-Term Liabilities 202,078 196,407
Deferred Inflows of Resources 8,820 2485

Total Liabilities and Deferred Inflows of

Resources 611,320 651,435

Net Position Invested in Capital
Assets, Net of Related Debt 1,457,347 1,231,410
Unrestricted Net Position 4 607,463 4,406,101
Total Net Position 6,064,810 5.637.511

Total Liabilities, Deferred Inflows of Resources,
and Net Position $ 6676130 $ 6,288,946

As the above table indicates, total assets have increased $387,184 or 6% over the past year from
$6,288,946 to $6,676,130. This increase is primarily due to an increase in capital assets.

The total liabilities have decreased $40,115 or 6% over the year from $651,435 to $611,320. This
decrease is primarily from a decrease with the current liabilities.

Condensed Statements of Revenues, Expenses
and Changes in Net Position

December 31, December 31,
2024 2023

Operating Revenues

Landfill - Royalty Income $ 665,214 § 636,237

Other Revenue 203,023 150,276
Total Operating Revenues 868,237 786,513

Gain on Sale of Capital Assets 34,858

Investment Return 118,080 161,934
Total Revenue 1,021,175 948 447
Operating Expenses

Personnel 289,249 261,643

Operations 263,932 262,800

Depreciation 40,695 19,609
Total Operating Expenses 593,876 544,052
Changes in Net Position 427,299 404,395
Net Position at Beginning of Year 5,637,511 5,233,116
Net Position at End of Year $ 6064810 $ 5,637,511

The statements of revenues, expenses, and changes in net position identify the various revenue and
expense items which affect the change in net position. As the table above indicates, the change in net
position increased over the past year.

The District's operating revenue increased $81,724 or 10% over the past year from $786,513 to
$868,237. The increase is due to an increase in the grant revenue income during the year.



The District's operating expenses increased $49,824 or 9% over the past year from $544,052 to

$593,876. The increase is due to an increase in depreciation and wages and salaries.
Analysis of Capital Assets and Long-Term Debt
A summary of the District's capital assets and long-term debt balances are below:

Capital Assets
December 31,

December 31,

2024 2023
Non-Depreciable Assets
Land $ 271,103 9 271,103
Depreciable Assets
Buildings & Improvements 1,013,771 449 348
Equipment 192,064 137,825
Vehicles 111,273 37,228
Construction in Process 457,890
Less: Accumulated Depreciation (130,864) (121,984)
Total Capital Assets, Net $ 1457347 $ 1231410

The majority of the capital assets remaining are used in operations.

The only long-term debt of the District is the net pension liability. In a prior year, the District implemented
GASB 68. With this implementation, the District now records its proportionate share of the net pension
liability, deferred inflows and ouflows of the pension plan administered by APERS, a multi-employer
defined benefit plan in which the District participates. The net pension liability increased $5,671 or 3%

over the past year from $196,407 to $202,078.



Yoakum, Lovell & Co., PLC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report

Board of Directors

Saline County Regional Solid
Waste Management District

Benton, Arkansas

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Saline County Regional Solid Waste
Management District which comprise the balance sheet as of December 31, 2024, and the related
statements of revenues, expenses, and change in net position and cash flows for the year then ended and
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Saline County Regional Solid Waste Management District as of December 31, 2024, and the
changes in its net position and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of Saline County Regional Solid Waste Management District
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Saline County Regional Solid
Waste Management District’s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Saline County Regional Solid Waste Management District's internal
control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Saline County Regional Solid Waste Management District's
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 1 through 3 and pension schedules on pages 17 and 18 be presented
to supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the Schedule of Expenditures — Comparison of Actual to Budget but does not include the basic
financial statements and our auditors’ report thereon. Our opinion on the basic financial statements do not
cover the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If,



based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 17, 2025,
on our consideration of Saline County Regional Solid Waste Management District's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on effectiveness of Saline County Regional Solid Waste Management District's internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Saline County Regional Solid Waste Management
District’s internal control over financial reporting and compliance.

ﬁ/om, el lo; A

Certified Public Accountants
Benton, Arkansas
June 17, 2025



Saline County Regional Solid Waste Management District
Balance Sheet
December 31, 2024

Assets and Deferred Outflows of Resources

Current Assets

Cash $ 3,282,371
Investments 1,404,100
Accrued Interest Receivable 12,361
Accounts Receivable - Other 77,803
Total Current Assets 4.776,635
Restricted Funds 382,574
Capital Assets, Net 1,457,347

Deferred Outflows of Resources
Deferred Pension Outflows 59,574

Total Assets and Deferred Outflows of Resources $ 6,676,130

Liabilities, Deferred Inflows of Resources, and Net Position

Current Liabilities

Accounts Payable $ 11,320
Accrued Wages and Leave 6,528
Grant Advances 382,574
Total Current Liabilities 400,422

Long-Term Liabilities
Net Pension Liability 202,078

Deferred Inflows of Resources

Deferred Pension Inflows 8,820
Net Position

Invested in Capital Assets, Net of

Related Debt 1,457,347

Unrestricted 4,607,463
Total Net Position 6,064,810
Total Liabilities, Deferred Inflows of Resources and Net Position $ 6,676,130

The accompanying notes are an integral part of these financial statements.
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Saline County Regional Solid Waste Management District
Statement of Revenues, Expenses, and Change in Net Position
For the Year Ended December 31, 2024

Operating Revenues
Landfill - Royalty Income
Recycling Revenue
Grant Revenue
Coupon Program
Other Income

Total Operating Revenues

Operating Expenses
Advertising
Depreciation
Employee Benefits
E-Waste
Fuel and QOil
Household Hazard \Waste Program
Insurance
Office Expense
Other Expenses
Payroll Taxes
Pension Expense
Professional Fees
Recycling Grant Expense
Repairs and Maintenance
Travel, Conferences, & Meals
Utilities
Wages and Salaries

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)
Investment Return
Loss on Sale of Investment
Gain on Sale of Capital Assets

Total Nonoperating Revenues (Expenses)

Change in Net Position
Net Position at Beginning of Year

Net Position at End of Year

The accompanying notes are an integral part of these financial statements.
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$

665,214
3,701
133,919
42,641
22,762

868,237

9,325
40,695
24,487
12,407
4,772
15,370
5,570
10,313
9,498
15,482
45,521
46,637
115,848
8,370
16,874
8,048

203,759

593,876

274,361

202,939
(84,859)
34,858

152,938

427,299
5,637,511

$

6,064,810




Saline County Regional Solid \Waste Management District
Statement of Cash Flows
For the Year Ended December 31, 2024

Cash Flows from Operating Activities

Cash Received from Customers $ 742,234

Cash Received from Grants 122,462

Cash Paid for Employees (271,513)

Cash Paid to Suppliers (305,982)
Net Cash Provided by Operating Activities 287,201
Cash Flows from Capital and Related Financing Activities

Purchases of Capital Assets (237,047)

Proceeds from Sale of Capital Assets 5,271
Net Cash Used by Capital and Related Financing Activities (231,776)
Cash Flows from Investing Activities

Interest Received 67,835

Change in Restricted Funds 11,457
Net Cash Provided by Investing Activities 79,292
Net Increase in Cash 134,717
Cash at Beginning of Year 3,147,654
Cash at End of Year $ 3,282,371

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities

Operating Income $ 274,361
ltems Not Requiring (Providing) Cash:
Depreciation Expense 40,695
Net Change in Pension Liability 16,350
(Increase) Decrease In:
Accounts Receivable - Other 7,916
Increase (Decrease) In:
Accounts Payable (42,050)
Accrued Liabilities ' 1,386
Grant Advances (11,457)
Net Cash Provided by Operating Activities $ 287,201

The accompanying notes are an integral part of these financial statements.
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Note 1:

Saline County Regional Solid Waste Management District
Notes to the Financial Statements

Summary of Significant Accounting Policies

The Saline County Regional Solid Waste Management District (the District) is organized for the
protection of the public health and the state's environmental quality through the development
and maintenance of a solid waste plan for the people of Saline County. Operating income
includes revenues and expenses related to the continuing operations of the District, including
recycling. Principal operating revenues are royalties from the landfill and revenues from
recycling. Principal operating expenses are the costs of providing services and include
administrative expenses and depreciation of capital assets. Other revenues and expenses are
classified as non-operating in the financial statements.

The District was created under Act 752 of the 78" Regular Session of the General Assembly of
the State of Arkansas. The Board of Directors is composed of the Saline County judge and the
mayors of the cities of Benton, Bryant, Alexander, Shannon Hills, and Haskell, Arkansas, or
their appointed representative.

A. Basis of Presentation — The financial statements are prepared in accordance with
generally accepted accounting principles (GAAP). The Governmental Accounting
Standards Board (GASB) is responsible for establishing GAAP for state and local
governments through its pronouncements (statements and interpretations).

B. Basis of Accounting — The financial statements are prepared on the accrual basis
of accounting using the economic resources measurement focus. Revenues are
recognized when they are earned and expenses are recognized when they are
incurred.

C. Cash and Investments — Cash consists of all cash on hand, deposited in the
bank, or in certificates of deposit. The District carries investments in marketable
securities at their fair value on the balance sheet (see Note 3). The changes in
unrealized gains and losses are included in investment return on the
accompanying statement of revenues, expenses, and change in net position.

D. Cash Deposits with Financial Institutions — All cash deposited with banks is
insured by the Federal Deposit Insurance Corporation. If the cash deposits exceed
the $250,000 federal deposit insurance limit, the financial institution has pledged
government securities with a third-party custodian to cover the excess over the
$250,000 limit.

E. Capital Assets — Capital assets are recorded at cost. Any donated capital assets
are recorded at fair value on the date of the gift. Depreciation is calculated using
the straight-line method based upon the estimated useful lives of the related
assets. Estimated useful lives are as follows, except for land, which is a non-
depreciable capital asset:

Buildings 10-40 Years
Vehicles 5 Years
Equipment 3-15 Years

Maintenance and repairs are charged to expense as incurred. It is the District's
policy for additions, renewals, and betterments with a cost of at least $1,000 and
a useful life of three years or longer to be capitalized.

F. Grant Advances — Funds received for the recycling grant are deferred and
recognized over the period to which the recycling expenses are incurred.
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Note 1:

Note 2:

Note 3:

Note 4:

Saline County Regional Solid Waste Management District
Notes to the Financial Statements

Summary of Significant Accounting Policies (cont’d)

G. Net Position — Under GASB 34, the District must report its net position as
restricted, unrestricted, or invested in capital assets, net of related debt. As of
December 31, 2024, the net position invested in capital assets, net of related debt
was $1,457,347. The remaining net position is reported as unrestricted.

H. Use of Estimates — The preparation of financial statements in conformity with
accounting principles generally accepted in the United States requires
management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those
estimates.

Restricted Funds

These are grant funds received from the Arkansas Department of Environmental Quality that
have been restricted for the payment of e-waste & recycling expenses. The funds are held in a
cash account and at December 31, 2024, had a balance of $382,574.

Investments

The District's investments consisted of government bonds and financial institution certificate
of deposits, whose average time to maturity is 3 years. The investment policy of the District
is to invest in publicly-traded fixed income securities and cash equivalents. A maximum of
25% of the portfolio may be invested in corporate bonds or commercial paper. All of the
investments were insured up to their fair value. The following schedule summarizes the cost
and fair value of these investments at December 31, 2024:

Cost $ 1418146
Unrealized Appreciation (Depreciation) (14.046)
Fair Value $ 1,404,100

The following schedule summarizes investment return for the year ended December 31, 2024:

Interest Income $ 109,475
Loss on Sale of Investment (84,859)
Change in Unrealized Gains

(Losses) on Investments 93,464
Investment Return $ 118,080

Capital Assets

The following is a summary of capital assets at December 31, 2024:

12/31/23 Increases Decreases 12/31/24
Land $ 271103 $ $ $ 271,103
Buildings & Improvements 449 348 564,423 1,013,771
Equipment 137,825 54,239 192,064
Vehicles 37,228 111,273 37,228 111,273
Construction in Process 457 890 457 890
Total Capital Assets 1,353,394 $ 729935 §_ 495118 1,588,211
Less: Accumulated
Depreciation _ 121984 130,864
Net Capital Assets $ 1,231,410 $ 1,457,347
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Note 5:

Note 6:

Saline County Regional Solid Waste Management District
Notes to the Financial Statements
Grant Advances

The following is a summary of the change in deferred grant revenue (as discussed in Note 1)
for the year ending December 31, 2024:

E-Waste and recycling grants from ADEQ:

Balance at Beginning of Period $ 394,031
Funds Received 122,462
Funds Disbursed (133,919)
Balance at End of Period $ 382574

Retirement Plan

Plan Description

The following brief description of the Arkansas Public Employees Retirement System (APERS)
is provided for general information purposes only. Participants should refer to Arkansas Code
Annotated, Title 24 for more complete information.

APERS is a cost-sharing, multiple-employer, defined benefit plan which covers all State
employees who are not covered by another authorized plan. The plan was established by the
authority of the Arkansas General Assembly with the passage of Act 177 of 1957. The costs of
administering the plan are paid out of investment earnings. The general administration and
responsibility for the proper operation of the System is vested in the nine members of the
Board of Trustees of the Arkansas Public Employees Retirement System (the Board).
Membership includes three state and three non-state employees, all appointed by the
Governor, and three ex-officio trustees, including the Auditor of the State, the Treasurer of the
State and the Director of the Department of Finance and Administration.

Benefits Provided

Benefit provisions are set forth in Arkansas Code Annotated, Title 24, Chapters 5 and 6 and
may only be amended by the Arkansas General Assembly. APERS provides retirement,
disability and death benefits. Members who began service prior to July 1, 2022 retirement
benefits are determined as a percentage of the member's highest 3 year average
compensation times the member's years of service. Members who began service on or after
July 1, 2022 retirement benefits are determined as a percentage of the member's highest 5
year average compensation times the member's years of service. The percentage used is
based upon whether a member is contributory or non-contributory as follows:

Contributory, prior to 7/1/2005 2.07%
Contributory, on or after 7/1/2005,

but prior to 7/1/2007° 2.03%
Contributory on or after 7/1/2007 2.00%
Non-Contributory 1.72%

Members are eligible to retire with a full benefit under the following conditions:
o at age 65 with 5 years of service,
e at any age with 28 years actual service,
e at age 60 with 20 years of actual service if under the old contributory plan (prior
to July 1, 2005),
e or at age 55 with 35 years of credited service for elected or public safety
officials.
Members may retire with a reduced benefit at age 55 with at least 5 years of actual service at
age 55 or at any age with 25 years of service.

12



Note 6:

Saline County Regional Solid Waste Management District
Notes to the Financial Statements

Retirement Plan (cont’d)

Members are eligible for disability benefits with 5 years of service. Disability benefits are
computed as an age and service benefit, based on service and pay at disability. Death benefits
are paid to a surviving spouse as if the member had 5 years of service and the monthly benefit
is computed as if the member had retired and elected the Joint & 75% Survivor option. A cost-
of living adjustment of 3% of the current benefit is added each year.

Contributions

Contribution requirements are set forth in Arkansas Code Annotated, Title 24, Chapter 4. The
contributions are expected to be sufficient to finance the costs of benefits earned by members
during the year and make a level payment that, if paid annually over a reasonable period of
future years, will fully cover the unfunded costs of benefit commitments for services previously
rendered (A.C.A. 24-2-701)(a)). Members who began service prior to July 1, 2005 are not
required to make contributions to APERS. Members who began service on or after July 1,
2005 and before July 1, 2022 are required to contribute 5% of their salary. Members who
began service on or after July 1, 2022 are required to contribute from 5% to 7%, in 0.25%
increments, of their salary. Employers are required to contribute at a rate established by the
Board of Trustees of APERS based on an actuary's determination of a rate required to fund
the plan (A.C.A. 24-2-701(c)(3)). Employers contributed 15.32% of compensation for the fiscal
year ended June 30, 2021.

APERS Fiduciary Net Position
Detailed information about APERS’s fiduciary net position is available in the separately issued
APERS Financial Report available at http://www.apers.org/annualreports.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources to Pensions

The collective Net Pension Liability of $2,914,186,544 was measured as of June 30, 2024, and
the total pension liability used to calculate the Net Pension Liability was determined by an
actuarial valuation as of that date. Each employer’s proportion of the Net Pension Liability was
based on the employer's share of contributions to the pension plan relative to the total
contributions of all participating employers

At December 31, 2024, the District reported deferred outflows of resources and deferred
inflows of resources as of June 30, 2024, related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and
actual experience $ 7,842 % (8,262)
Changes of assumptions 7,042

Net Difference between projected

and actual earnings on pension

plan investments 5,862
Changes in proportion and differences

between employer contributions

and share of contributions 24,030 (558)
Contributions subsequent to
measurement date 14,798

$ 59,574 $ (8,820)
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Note 6:

Saline County Regional Solid Waste Management District
Notes to the Financial Statements

Retirement Plan (cont’d)

Contributions made subsequent to the measurement date will be reversed in fiscal year ending
December 31, 2025, and will not be amortized in the schedule below. Amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense in the District’s financial statements as follows:

Years ended December 31:

2025
2026
2027
2028
2029

Actuarial Assumptions

$ 7,080
37,091
(3,378)
(4,837)

$

The total pension liability in the June 30, 2024 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Actuarial Cost Method

Amortization Method

Remaining Amortization Period

Asset Valuation Method

Inflation
Salary Increases:
Investment Rate of Return

Retirement Age

Mortality Table

14

Entry Age Normal

Level of Percent of Payroll, Closed (Level
Dollar, Closed for District Judges New Plan and
Paid Off Old Plan and District Judges Still
Paying Old Plan)

16 years (5.6 years for District Judges New
Plan/Paid Off Old Plan and 12 Years for District
Judges Still Paying Old Plan)

4-year smoothed market; 25% corridor (Market
Value for Still Paying Old Plan)

3.25% wage inflation, 2.5% price inflation
3.25% to 9.85% including inflation
7.15%

Experience-based table of rates that are
specific to the type of eligibility condition.

Based on the RP-2006 Healthy Annuitant
benefit weighted generational mortality tables
for males and females. Mortality rates are
multiplied by 135% for males and 125% for
females and are adjusted for fully generational
mortality improvements using Scale MP-2017.



Note 6:

Saline County Regional Solid Waste Management District
Notes to the Financial Statements

Retirement Plan (cont’d)

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return are
developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the current
asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real
rates of return for each major asset class included in APERS' target asset allocation as of
June 30, 2024 are summarized in the table below:

Long-Term

Expected Real
Asset Class Current Allocation  Rate of Return
Broad Domestic Equity 39% 5.03%
International Equity 17% 6.34%
Real Estate 16% 4.51%
Private Equity 5% 9.00%
Hedge Funds 2% 3.63%
Domestic Fixed 21% 3.38%

Total 100%

Total Real Rate of Return 5.00%
Plus: Price Inflation - Actuary Assumption 2.50%
Less: Investment Expenses (Passive) 0.00%
Net Expected Return 7.50%

Discount Rate

A single discount rate of 7.00% was used to measure the total pension liability. This single
discount rate was based on the expected rate of return on pension plan investments of 7.00%.
The projection of cash flows used to determine this single discount rate assumed that plan
member contributions will be made at the current contribution rate and that employer
contributions will be made at rates equal to the difference between actuarially determined
contribution rates and the member rate. Based on these assumptions, the pension plan’s
fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on
pension plan investments was applied to all periods of projected benefit payments to
determine the total pension liability.

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following presents the proportionate share of the Net Pension Liability using the discount
rate of 7.00%, as well as what the Net Pension Liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (6.00%) or 1-percentage-point higher (8.00%)
than the current rate:

Sensitivity of Discount Rate
1% Lower Discount Rate 1% Higher

6.00% 7.00% 8.00%
$ 344,818 $ 202,078 $ 84,400
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Saline County Regional Solid Waste Management District
Notes to the Financial Statements

Note 7: Subsequent Event

Subsequent events were evaluated through June 17, 2025, which is the date the financial
statements were available to be issued.

16
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Saline County Regional Solid Waste Management District
Schedule of Expenditures - Comparison of Actual to Budget
December 31, 2024

2024 OPERATIONS DETAIL REPORT

DISTRICT OPERATIONS YTD % Budget % (0)/U
OVERHEAD
APERS S 39,884.82 5.86% S 38,390.00 5.27% S (1,494.82)
INSURANCE S 36,617.05 5.38% S 31,638.00 4.35% S (4,979.05)
SALARY/WAGES S 144,788.77 21.26% S 134,222.00 18.44% S (10,566.77)
TAXES S 57,721.62 8.47% S 59,713.00 8.20% S 1,991.38
UTILITIES S 8,948.29 1.31% S 7,500.00 1.03% S (1,448.29)
EXPENSE
CONTINUING ED UCATION/TRAINING S 13,076.09 1.92% S 7,000.00 0.96% S (6,076.09)
MEALS AND ENTERTAINMENT S 248.16 0.04% S 2,500.00 0.34% S 2,251.84
OFFICE EXPENSES S 10,777.52 1.58% S 12,000.00 1.65% S 1,222.48
PROFESSIONAL DUES S 9,589.00 1.41% S 6,000.00 0.82% S (3,589.00)
PROFESSIONAL FEES S 46,636.90 6.85% S 33,000.00 4.53% S (13,636.90)
TRAVEL S 536.41 0.08% S 7,500.00 1.03% S 6,963.59
VEHICLE EXPENSE S 82,234.28 12.07% S 6,000.00 0.82% S (76,234.28)
EXECUTIVE DIRECTOR MILEAGE S 1,465.00 0.22% S 2,000.00 0.27% S 535.00
OFFICE CONSTRUCTION S 163,223.40 23.96% S 250,000.00 34.34% S 86,776.60
BUILDING MAINTENANCE S 6,715.23 0.99% S 10,000.00 1.37% S 3,284.77
OPERATIONS
ADVERTISING S 8,975.33 1.32% S 10,000.00 1.37% S 1,024.67
EDUCATION S 1,242.50 0.18% S 10,000.00 1.37% S 8,757.50
HHW S 15,370.14 2.26% S 20,500.00 2.82% S 5,129.86
RECYCLE EXPENSE S 33,127.33 4.86% S 50,000.00 6.87% S 16,872.67
WASTE DISPOSAL S - 0.00% S 30,000.00 4.12% S 30,000.00
DISTRICT OPERATION TOTAL S 681,177.84 | 100.00% S 727,963.00 | 100.00% S 46,785.16

19




Yoakum, Lovell & Co., PLC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Directors
Saline County Regional Solid
Waste Management District
Benton, Arkansas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Saline County Regional
Solid Waste Management District (an independent governmental unit), which comprise the balance sheet as
of December 31, 2024, and the related statements of revenues, expenses, and change in net position and
cash flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated June 17, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Saline County Regional
Solid Waste Management District's internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Saline County Regional Scolid Waste Management District's internal control. Accordingly, we do not express
an opinion on the effectiveness of Saline County Regional Solid Waste Management District's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.

1106 Military Road « Benton, Arkansas 72015-2909
(501) 778-0495 » (501) 847-2898 « FAX (501) 778-2967



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Saline County Regional Solid Waste Management
District's financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

ﬂqum, Sett #lo; R

Certified Public Accountants
Benton, Arkansas
June 17, 2025
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